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Foreign Aid in 1951

GRG’ES foreign aid of the United States Govearnment in
1851 nmann to &5 billion, about one-twelfth above the
preceding year. Tha change from 1950 was mora marked in
the character of aid than w totel amount. Militery wid in
1941 roached $1.6 biYion—a billion doliare more than 1n 1550,
Thiz inerease more than compensated for the 16-percent
decline in econcmic assistance from $4.1 billion to $3.4
billion, Several seonsmic-nid programs were gurtailed; the
the totnl amount provided by thoss which were consolidated
into the mutual-security program by the October 1951
legislation declined less than onp-tanth.

he 1951 aid remained from one-half to one billion dollars
lees than the apnual teials in postwar yeers through 1949
Gross aid for the poatwor period through 1951 totals $35.6
billion, exciusive of the Government’s investment of $3.4
billion in the Internatiopal Bank for Reconstroction nnd
Davalopment and the Interantions] Monetary Ffand.

Most aid in grant form

Grants continued to prodominate as the basie of United
Stotes Govarnment forelpn aid (ast year, whila eredit utiliza-

HOTE~—MR, TERDER If A MEMOER OF TEE QLEARING QFTIIE FOR
FOREIGH TRAWBACTIONE, GFFICE OF BURMNESS BOUNGMICH.

tions declined to o @-year low, Credit repaymenta in the last
quarter of 1951—when repayment of United Kingdom poat-
wiz credite begon—outwoighed credit utilizetions in that
pericd, resulling in a net repayment position. Net foreien
aid, taking inte sccount receipts by the United States Gov-
srnment of reverse gronts snd returns of gronts, as well ns the
aredit repayments, woe $4.6 billion in 1951, brnging the

. postwwar net aid to & total of $32.7 hillion,

Enactment of the Mutual Security Act consolidnted most
Government foreign-aid operations into ona program. Those
cpersbions now jncluded in the mutval-gecurity program
represented 86 percent of totel aid in 1951, in comparison
with 75 percent in the preceding yenr.  As of the Inst quarter
of 1951, the European program for econemic and tochnicnl
aseiztoncs still represented the lmpest individusl component—
comprising onc-half—of gress foreign aid, However, in
the previtus year such aid, then identified as the European-
recovery program, had been the source of almoat hsif o
killion dollsa more nesiséancs abroad, snd had constituzted
two-thirda of the aid.

Forcign Aid
Mutual-security pregrams provided 86 percent of aid in 1951
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Emnomic aid to United Kingdom declines

The Europenn-resovery program was sbsorbed into the
mutusl-security program as o defense supportin constitnent,
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halt of evrrently programed nid, The recovery program from
iis ineoption.in Apiil 1848 through 1951 provided $11.4

hillion in assistance, or 57 percent of

ogi pid in that period.
The sountries pn.r tick tmg in the

UTaRedn=recovery pro-

to 1nsure the full effectivencas of North Atlantic Treaty a5 membors of the Organization for European Eeo-
U'rgamzn.ﬂun couniries’ military sid, which comprises over  noemic Cooperation (OEEC) also obtained nic from other
Tablte 1.~Summary of Forcign Aid {Grants and Credite)y, by Frogram: July 1, 1948 Through Dec. 31, 1951
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Tabke 2=—Snmmary of Forelgn Ald (Grants and Crodite), by Mojoxr Country: July 1, 785 Through Dee, 31, 1951
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Iny 1952

rogroms in thia pariod. All told, they had recoived $15
ilhon of the $20 bilion in United Sintes Government grants
sed credits during that time. OEEC countrics in 1951 re-
ceived £3.8 billion in foreiga aid, the same nmount a3 1 the
receding year. Sinee mi]imrf' nid ropresented o much
mrger proportion of the total foreign aid to these OEREC
countries, segnomic assistance declined by almost one-fourth,
The most marked decline wag in the United Kingdom.
However, economic aid to the Thnited Eingdom rose in the
final quarter of 1951 s & vesult of tho spocial payment of $40
million to raimburse the British for & portion of their gold
poyments to the Furopean Payments Unien (EPU). o
Unitad Siates Government had nsgreed to reimburse the
Thnited Kingdom for nny net ]}ﬂﬁn’lﬁlltﬂ of dollors resnlting
from the use of pre-EPU accumulntions of sterling by other
participants in the sattlement of their deficits wi FU.
ite this rise, total economic aesistance to the United
LKingdom waa $481 million less in 1861 than in 1350, Tn the
aarher year, $130 million of the European-recovaery gid was
provided g3 conditional ¢id ¢o the Untied Eingdom to oftaet
its oziginal eredit to EPTY; $20 millian of the nssistancs in the
first quarter of 1951 was also of this type. Direct sconomic
aszistance to the United Kingdom not connected with EPT
operations thus declined almoet throe-fourths from 1050 to
1961. Furthermare, the Tnited Kingdom made larga pay-
ments in servicing ita outstanding eredit labilities to L]{a
United States, az o result of which its net position for cco-
nomic tid declined to & net rapayment position for the lnst
quarber of 1951,

Patterns in Europe shift

Both gross and nat cecmomic aid to Belgium, Netherlands,
Tranee, snd CGermsny alse dieplayed movead declines in
1951. Over hni of the Belgian 1251 assisionce represented
conditional id to offset the originnl Belgisn credit to EPT.
The large decline for Germony was ln occaaionsd hy the
cessation of civilisn-supply shipments o that country in
1951. Furthermors, E‘n.lro‘&plmu-mcwm aid te Sweden wns
suzpended in mid-1951. Although some aid was charged to
Sweden in the last half of 1951, that ﬂﬂu.l:.lhl'% refunded 834
million to the United States Government in Pelauary 1052.

On the other hand, sconomis assistanes to Gresce and
Austrin increasad in 1851 to a lorge extent because of the
apecinl assiatance {direct grants) provided by the Ulnited
States Government to these two countries (o meat their BEFTT

defiits.  Similar speciul assistonce wss also provided to
Turlgey and L¢ . Whils individus] OEEC countries, on
halonce arienced an te decline of $870 million in

economic sad_from 1950 to 1851, paymenie of capital con-
tributien to EPY mnereased $153 ion, {0 offset partinlly
that decline, At the end of 1951, total United States Gov.
ernment capital contributions to EPU amounted to $233
million of $350 million origina)ly committed to ennbla
ETU to make settlements with countries entitled to receive
gold and dollars under the intra-Buropean payments ar-
MAEgernent,

Large increases in other areas

It con be scen, therefore, thet lnst year's incresse in gross
foreign nid was for the benefit of countries outside of the
OQHEEC grouvp. Most of the 32-percent incrense in nid to the
rest of the world arcee from & sixold increase jn military
amistance to the Asin snd Pacific and American Republics
aress. Economic aasistence also incressed, particulary es o
;ﬂﬂﬂml‘- of the largs credits furnished to Tndin; Argeoting, and

srnel, :
BB0* —5 2y
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Economic assistance to the Near Enet and Afriea was
nuthorized az sn sddition fo technien] assiztance in the
mutual-security program. As a result of this expanded pro-
grom, lorger nmounts of nssistancs flowed to Iernel, Jordan,
and to the United Nations for the relief of Pulestine refugees
in the lasit quarter of 1981, Significant rmounte of aid to
Burma, Indochina, Indonesia, and Theiland were provided,
and asgistanee to Chinn—Taiwan teipled in 1951.

Eronoinic nssistance to the Philippines was a great deal less
lost year than the year befors, when large payments had been
made for wor-damagre claims under the Philippine-rehabilita-
tion program. Elsewhere in the Asie and Pacific ares, the
additionnl expenditures by the United Stetes Armed Forces
which were using Japsn as a basing point for the angi-
Communist operations in erea had considersbly ensed the
nevossity for nasistance to Japan by the end of 1951, Korea
iteelf, however, received as much sid in 1951 ns in 1950,

American Republies share militery aid

Tha pr g of technical nssistance in the American
Republics EIL‘FE been models for extension of similar assist-
ance elsawhere, These programs—now almost entirely in-
corperated into the mutval-security prograan-—wers contin-
wed in 19 of the Rapublics lu.a:ﬂyear o ican Ke-
publica also shared in the moltilatera) tecknical-assistance
contributions which the United States made to the Tnited
Netions and to the Organization of American States for co-
operative projects tn 1551.

No militery assistanes was givan the Ameriean Republica
frora approprinted funds last yesr although such aid was
autharized i October s part of the mutual—aemﬂ pro-
gram. The nmioal-security ram nlso authorized seles

oi excess military equipment for cash amounts equal to the
cogt of repair and rehabilifation plus 10 percent of the ori-
nol eost.  The difference between the original ecost of such

equipment {*standord value”) and the zmount paid by the
foreipn povernment iz reported hers o3 o prant. BaG
militery grants acecunted for a significant part of tha 1851
increase m aid to the Amcrican Republics. :

Militury aid 1o rise further in 1952

Militmy aid will become o increasingly lnrger portion of
foreign aid in the coming months. Authorizations for mili-
tary aid which hod yei to be furnished to foreign countries
were in excess of §11 billion at the end of December. Mili-
tary equipment requires & long Iead time n preduction—
accentuated becavss of the Thmted States’ own demandes on
praduction for Korean operstions—and much of the aid
represented in the 311 billion had been el and
ordered ne long as & year sgo. The President’s March 8
recommendation for new obligaticnal avthority for milicary
aid wos less than in the preceding year snd emphosized the
fact thot, ns the produetion a fillsd, the rising netual
deliveries of military nid would level off at the rate of recent
annua! sppropristions.

Early in 1952 the economie and technical-asaistence grants
yob to ba provided from funds alrendy appropristed approxi-
mated $2 billion, an cmount sufficient to mnintain the supply

ipeline—at tha cwrrent rate—for less thon three months
Eeynnd the fiscal vear end, Amounts svaileble for credit
assigtanca exceeded 2% billion. The latter amount inclndes
81 billion ndded to the Export-Import Bank lending ciowar
in 1051 and that ‘imrtmn {at Yeast 10 percent) which the
Congress stipulated should be furnished on & credit basis
from Ehﬁ; approprintions for economit assistance for fiscal
yenr LH#52.



